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ABSTRACT: Islamic banks are increasingly developing products that cater to
modern financial needs while upholding Islamic principles. The Faysal Islami
Noor Card, Pakistan’s second Shari ‘ah-compliant alternative to conventional credit
cards, marks a significant milestone in this endeavour. This paper presents a
comprehensive Shari ‘ah analysis of conventional credit cards and the Faysal Islami
Noor Card. The study is structured in two parts: the first part examines Shari ‘ah
guidelines on conventional credit cards, drawing from the proceedings, standards,
and Fatwas of the International Islamic Figh Academy, the Accounting and
Auditing Organization for Islamic Financial Institutions (AAOIFI), and renowned
Darul Ifat. The second part evaluates the Faysal Islami Noor Card in light of
Shari ‘ah principles. Using qualitative methods and content analysis techniques, the
research provides a detailed understanding of the card's compliance and practical
implications. The paper concludes that the use of conventional credit cards is
impermissible in Shari ‘ah, while the Faysal Islami Noor Card, based on tawarrugq,
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offers a permissible alternative. However, it emphasizes that tawarruq, according
to figh literature, is not a mode of finance but a Makhrij (a legal stratagem), and
suggests several improvements to enhance the Shari‘ah compliance of the Faysal
Islami Noor Card.

Keywords: Credit Card, tawarrug, Islamic Banking, riba, Shari ‘ah alternative

Summary of the Article

This article presents a critical Shari‘ah-based analysis of the Faysal Islami Noor Card,
issued by Faysal Bank, evaluating its compliance with Islamic financial principles
and the mechanisms it employs. The study situates the Noor Card within the
broader historical discourse of Islamic finance, particularly in response to
conventional credit cards that involve interest-bearing (riba) transactions, which
are categorically prohibited in Islam. Recognizing the need for alternatives, Islamic
finance institutions have developed various Shari'ah-compliant models such as
ljarah, Murabahah, and Tawarrug to fulfil consumer financing needs without
violating core Islamic injunctions.

In the context of Pakistan, notable advancements include Standard Chartered’s
Sadiq Visa Card (2016), based on the [jarah model, followed by Faysal Bank’s Noor
Card (2021), grounded in the Tawarrug model. Tawarrugq, a two-stage transactional
mechanism, involves the purchase of a commodity on deferred payment and its
subsequent resale at a lower price to acquire liquidity. While this structure
technically avoids interest, its widespread application for cash financing has
sparked scholarly debate concerning its authenticity and conformity to the spirit
of Shari‘ah.

The article meticulously examines the operational framework of the Noor Card.
When a customer applies, the bank facilitates the purchase of mutual fund units
through the customer’s agent, who resells them to Faysal Asset Management, with
the proceeds credited to the customer’s account. Although this procedure is
designed to circumvent riba, concerns persist regarding the transparency and
authenticity of the underlying contracts, raising questions about the extent to
which the process reflects genuine trade rather than formalistic compliance.

The article further explores juristic opinions surrounding the card. Among four
major fatawa, two—issued by Dar al-Ifta’ al-Ikhlas and Jami ‘a Binoria ‘Alamiyyah—
deem the card permissible, while Dar al-Ifta’ Binori Town and other scholars reject
its validity. These divergent rulings highlight the ongoing need for scholarly
consensus and methodological rigour in assessing Tawarrug-based instruments
within Islamic finance.

It is concluded that, functionally, the Noor Card resembles a debit card more than
a conventional credit card. The credit facility is not extended through direct
lending, but through asset-based transactions; thus, the funds remain the property
of the cardholder. However, the multi-layered transactional structure—Ilargely
involving the sale and resale of assets —appears to lack substantive economic
utility, raising critical concerns about its tangible impact on the real economy.
Furthermore, the article identifies significant shortcomings in Faysal Bank’s
documentation related to the Noor Card. The terms and conditions are described
as ambiguous, incomplete, and insufficiently reflective of Shari‘ah compliance
mechanisms, potentially leading to confusion among customers and operational
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staff. The study strongly recommends that the bank revise these documents to
enhance clarity, legal precision, and Shari‘ah transparency.

In addition, the article advocates for capacity-building measures, including
training programs for bank employees and the development of public education
materials. It also recommends the publication of an accessible guide or monograph
outlining the Noor Card's Shari‘ah framework, thereby improving customer
awareness and reinforcing trust in the bank’s commitment to Islamic financial

ethics.
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1- “we are of the considered view that banking interest is Riba in all its forms
and manifestation”. Judgment on Shari‘at Petition No.30-L of 1991 & All
other 81 connected matters relating to Riba/Interest (2022). Federal Shari’at
Court (FSC), Islamabad (Pakistan).



9

S DG oo e S UE G b M B S SEE S
d/ﬁ{/'ufwsgs@gm@i@&,gwLJJ‘»"-@?J@V&J‘?/»J.duprwé.
@fJM’AnmJj};u:V@dMLu@d;rv{l/’(ﬁ“w‘lLmrrv@ﬂ_g‘;ww
bl e B LI e ey ST S B SR L SRBLGI5
SUS S S e bl n u:ut"/@.,CJ‘f O p sl fa
O S S e e KIS S

C3 9 00 Sle bl o7 8 SR LS a6 L
J&%LLGAVQ.Q@-(%JUWMILG’»QLZ:WJi,‘aQuflguar‘gL
L UBus j55 057 el K bUns b 3K et o S Sl L Ukifor
LLU’»‘fg%rnggy/:f:u:GﬁuJuub!d;Lﬁ%!Lf&l/}lUf%ﬁﬁdW’:a@ Y
L&gguﬁL&'»u’!_{L(ngﬂgK‘ﬁ/guju'ﬂ-/iJé’u)/d/lgébaﬁuﬁﬁg/u
K bUUeri 8 :icjfj J/(Content Analysis) . §31s*
oK 35 3L

Sl e G S Qoo A1 s f it
et /JWJJQ@C//J!AI(NJ};;W

BV RO J:”"“'Luu'fL“(‘;&}Kﬁ/{.ﬂ;/’/”Lﬂ/ﬁ"/tﬁ
Lewrbe pa b P EF AL Lk RGN LKy S0P
sl U L s Sl Us? 200 35 sl § o521 § 21 sl L[J}U'/’Lg u&?{m’gfw/'t,h
Ju{m‘JMKbeb,i“/LawunJ‘Aﬂg(’)_‘ay/ul,.(EKLKui‘fuJu»w}

2- Islamic International Rating Agency , IIRA reaffirms SCFR ratings of Faysal
Bank Limited, Date of Issuance, Oct 30,2022, accessed :Aug 28,2024
https:/ /docs.iirating.com/Press+Releases /FBL-SCFR-PR

3 Daily Pakistan, /S 421 K 3K WeF L udm 2 L & S
www.dailypakistan.com.pk, Date 18th February 2021, Date Access: 10th November
2023. https://dailypakistan.com.pk/18-Feb-2021/1252211,-

_/\r’:(hlA)W:Wo:;gfru/l:}5,)2“?6&;{5/{@2/’/”‘/!/,9’ —



https://docs.iirating.com/Press+Releases/FBL-SCFR-PR
https://dailypakistan.com.pk/18-Feb-2021/1252211

9<

LSSl PRt S P e W ST L1 570 OF (63 b o
©_o oo 26F 001 S e o

ﬁ}ﬁvﬁ46ﬁr£ ‘o'/’tgJﬁgVQ:5/K¢2/Jw”LQMXxﬂj}W5
VU oA 6 20 SR 3 S S UF I L5 07 UE a UEE S
K09 45 uﬁuﬁdﬂwlut‘,ﬁ:%Jw Ol sl G en g0y S A9 sl e
$ibl il 252 (‘)-‘a@a'/’wakﬁm;ﬂJL;,Q&C;UJ‘JJ?KJM:{M@U
e OF A8 e o L 1P P RINGT L3K 2 b S G ek
;JIZVL/WuyﬁK(é!&}Luwy@y/’lgKJLK&,@/LI,LMLSA%J?L&/?J:u%
(4)_‘&‘:@(

Po U 4G pall G, g 6 Al e U U1 V6 7
KU G L e et sl $1 0 F §2 0P U e S T
G 8 PR o e 2§ (Liquidity) ar GG UL U e ol
dl}U!uf/;lJﬁ:]ﬁ/(p}/d/@éd}d/u;ﬁ:qax{'dﬁJUIJJ!J)uf&f"d/;ulLj“;j
(qu'u/"% Jl ‘.u G5l g @)jﬂ\’qJ’D,w_‘gfdujdﬁ)/@JWlLmuﬁ_wg?
G e S il 215 0 SN G lall 42 S 3,531
26 I L £ 8L o BG 1 e S § 2 G &
NERTN

e WU RS K eI d e Ut ksl 0 2 o
FUBE UM E i sz 2ol b1 GBS o Ut -t S i3

S il @j‘“uy’lg@g’?v{l:/K.fg/"/;l}?‘/vuz/t:_}/w%&u*’g/”@i;ru,lJ‘/l% -
PASLY 1D eyl g

1P ) P olT e oI “‘Cﬁréoy’@y LIS LW Fae S E

AP ol T N d PR 1 KU GF K s S S fL/l b o -2

_todrerr)



9A

Z,Pr/‘s/b//iu’uflJ‘f’u:&:l/fufcﬁJw@?;u‘l“&g&@/J%{«L"s%
< FEPREE e i LG s p ol
v

J,llv‘L&dzﬁf+&/JLCard/;!Credit uﬁ%zﬁdy/ﬁﬁ%.dg/
:‘a&”KCredit

Faslaip |

SiF e S

[Vro/’d{’ r

~3 29 Nid

W sy J.wu//w A

I“Am59[5@@5@%&»;&%&{&"%&@&%éuu@%&)’;//m&L:»ul
2 DB A6l b S SN f Sl e\ LS Dok,
FBIeAd Ll P e SHFRF LS S e L

il e e BV e J6t e U A s Y 3K S
_ugL/d/tg/(Legal Persom)u”&ﬁ d;@lg&':?g((g/!;! &L‘JLLVQK ‘abg.ﬂl{t,
:f+d)ﬂ/¢516¢2/&wL&ngﬂﬁ/’/ﬁ’

Credit card: “A plastic card issued by a bank or finance organization to
enable holders to obtain credit in shops, hotels, restaurants, petrol
stations, etc. The retailer or trader receives monthly payments from the
credit-card company equal to its total sales in the month by means of that
credit card, less a service charge. Customers also receive monthly
statements from the credit-card company, which may be paid in full
within a certain number of days with no interest charged, or they may
make a specified minimum payment and pay interest on the
outstanding”... ©)
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9. A Dictionary of Finance and Banking, edited by :Jonathan, John Smullen. (UK:
Oxford University Press, 2008),107.
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Resolution: The SAC, in its 18th meeting dated 12 April 2001,

has resolved that the proposed credit card product structured
based on bai“inah and wadi ah, as well its uses to purchase gold,
silver and other halal goods is permissible. ()

2E SE et bW G ke i ) i (SAC) S Gotssd 2 fusto )
Sl s dr & 5L 17 e TV p  Ur1 & absit 5§ 23K b o)
(@R Iy
e I S b i) I AM Bank U2 £ L
o oo AU LSl AL S G = b LK P SIS K
[e47% u'JJ/lVC.&réd/lgﬁ’/g&fg/’gn"gugjﬁJf:{Jﬁ.J/}"L(Bank Rakyat) U~
uﬁJV/f):j/:}'/ﬂL":an/b”ﬁuﬁJVL(}/)J;”‘J/;J:U%i WA E s,
YL et b LS ke s S F

Jﬂoz I
LA S o2 S So5540 2 S 8F LU et oA

:%;4/;5LJé’Lﬁ/K:,);/dMJ;l}é,uﬁdw;&qﬂjg;lm}
Resolution: The SAC, in its 77t meeting dated 3 July 2008 and
78" meeting dated 30 July 2008, has resolved that the

proposed credit card structured based on the concept of ujrah
is permissible.)

Sz e Bote e 2%t st st oo QU r ke ¥ 5 () L SAC 101 F)
(‘La'/'lgﬁ/&u&/;}f&/’/r‘jngu/,l/&,ui’;r"'/\

34 Shari‘ah Advisory Council, Shariah Resolutions on Islamic Finance
(Malaysia, Bank Negara Maylaysia, 2010), 2nd edition, P, 149.
35- Azman Mohd Noor, Rafidah Mohd Azli, A Review of Islamic Credit Card

Using Bay’ al-‘inah and Tawarrug, The Journal of Muamalat and Islamic
Finance Research, 6:1(2009) P,1.

36- Shariah Advisory Council, Shariah Resolutions on Islamic Finance, 2nd
edition, P, 150.
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HSBC Amanah malysia Berhad, for example uses a
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37- Farooq, Mohammad Omar; El-Ghattis, Nedal, Qard Hasan, Credit Cards and
Islamic  Financial Product Structuring: Some Qur'anic and Practical
Considerations, Journal of Islamic Financial Studies,1:1(2015)p,1-21
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Mudarabah Funds mobilized by the Bank shall be deployed
in Shariah compliant Islamic modes of financing.() I/We

shall be allowed to utilize any balance available (up to the
assigned limit on Islamic Card) under the Mudarabah
Account only through Islamic Card and as such no cheque

book shall be issued to me/us against the Account.()
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The bank shall only be responsible for losses if they occur due

to the Mudarib's negligence or willful misconduct.()
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The Customer will not participate in the management or in
decisions concerning investinent of the Mudarabah funds and
by signing this contract investor understands that investor
has given unrestricted right to Bank / Mudarib to invest these

funds()
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The cash deposited in this account would be under the
ownership of the customer and would serve as a limit of
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Islamic Card (up to the assigned limit on Islamic Card. Any
money paid by me or my agent in cash (PKR) as deposit shall
be deposited in my Mudarabah based account for Islamic card
limit in line with Declaration of Islamic Card.()
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The Customer has offered to purchase the Assets at the
Musawamah Price and the Bank has agreed to accept the offer
and sell the Assets to the Customer in consideration of the
Musawamah Price to be paid by the Customer...the Customer
who will be acting through an agent.(
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The cash deposited in this account would be under the

ownership of the costumer and would serve as a limit of
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