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"After establishing a brokerage account you could tell your broker to sell a call option on IBM
stock; you do not need to own the stock; you just need to maintain a certain balance in your
brokerage account".

t O Sledl o s O 6 sl g T (50 Ll o2 OF s B s (3 T 205 5L
S e I eV o S5l ) Bl 30,55 s (O )aBM) 355 eV ol 5 Sl U

b Glaond! G Shla 3 s deoy U 055 OF 5o 4l L 55" Ll s 5

daz o M e ol : A (35 -
bl dnall (il LSl Ol dast e Jloe ! 35kl 098 (3T ol G G 5 SG T e
U oo D R e g] G aeas GUY S

International Business Mach -



Ol o e sk B Gl 1 3 2 201 &Lkl gyl
L)
20l 55 DL OY (S 3 e 8 TLk 550 3 U3 Gy 0
e o) OB Guasll LH D- 3 L gl U 5 Y Bl L B GOy
oV ey ¥ o A1y 5LV 52 OV I G Y1 T edtandl 5l Al e oS

LAl G Gpopn o ber a thas g VAL ol 0L sl U3 e 0 ms
Lkl el Sl s ey YOS s o 552 Gsee sl mas il
e Vs ade S5 0 Lol e ade Ol (ST il 85 ey Y Lol (3 po 5
de DL sl i 05wl b sl a1 ST edleadl § 0V 83 g b1 6 slall 3l 3
< L s wgolS Bme Bar Lo DL L BL L 0 G pesll
DB D B
N elks Lede o Vs bl 6,2 Vs diyyse ol s5ae I O iy,
O G me o ¥l O 35 a5l s Obas ¥ oLl s sie G et olane
ssie S ide iy b 1S (Jolld LG T ol sie jatlas ed (il dsge 13
| oo Y s L e e d kel e o 1S gy OF 5L
ade 5 Gl a1 s HLA & e Sl Lok sl il e e Gl Lokt 0 5053 1 G 5 sl
Ox O pady &S Ly el iy Y cdalldl oy YL
Ny ahaiz 3 ogudl 35 ¥ i 1 G e dln

In fact most investors who sell call and put options expect the market price of the underlying stock
to remain fairly stable. In this way, the investors keep the proceeds from the sale of the options with

out ever being forced to buy or sell the stock ().
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Discretionary Sales in Current Financial Markets

This paper tries to examine the position of put option and call
option in the modern money markets and its implications for Islamic
banking transactions.

The paper arrives at the conclusion that the sample option is
permissible under the relevant provisions of Islamic law. It further argues
that the installed option, included in the categories of call option and put
options, could not be regarded permissible in Islamic law since it militates
against the established criteria of the Shar!‘ah.
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